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Abstract

Abstract

To increase the property income of urban and rural residents through multiple channels,
increase the precision of taxation, social security and transfer payment, and improve the
distribution pattern of income and wealth is the main goal of economic and social development
in the 14th Five-Year Plan period. Nowadays, the Internet industry is developing rapidly, and
fintech ushers in a broader development prospect. Innovative digital financial products are
constantly being launched. What kind of impact has fintech brought to the income level and
structure of Chinese residents? Through what channels does it affect the income structure of
residents? Against the background of the great difference in the distribution of economic
resources in different regions of China, what role has fintech played? Based on this, this paper
mainly analyzes the impact of fintech on household income, and highlights the path of fintech's
role in wage income, operating income, property income and transfer income. Using the data
of China Household Finance Survey (CHFS) from 2013 to 2019, this paper matches each family
with fintech indicators, and empirically analyzes the impact of fintech level on China's income
level and structure. Furthermore, through the binary choice model and the establishment of the
Baidu Index of transfer payment, this paper explores the effect of fintech on innovation and
entrepreneurship, financial literacy and information asymmetry, and builds a mechanism bridge
for fintech to act on income structure. Then, the samples are grouped according to the regional
and urban-rural attributes to study the heterogeneity of fintech on the growth of total income in
different regions and urban-rural backgrounds. Next, the instrument variable method, the
replacement of dependent variables, the narrowing of the sample interval and the exclusion of
specific samples are used to prove the robustness of the overall effect of the benchmark
regression. Finally, this paper further expands and establishes the common prosperity index to
study the impact of fintech development on common prosperity. The results show that: firstly,
fintech can effectively promote the improvement of the total income level of families. Secondly,
by promoting innovation and entrepreneurship, fintech brings more entrepreneurial
opportunities and potential jobs for families, thus increasing the operating income and wage
income of families. In addition, fintech can also improve the directionality of transfer payment,
thus improving the transfer income of families. However, fintech can facilitate residents'
investment and financing, but it has relatively low requirements on financial knowledge, which

may lead to some families’ blind following in investment decisions, so it is difficult to obtain a
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significant improvement in property income through fintech. Moreover, this paper finds that
there is heterogeneity in the growth effect of fintech on total income in different regions and
urban-rural areas, especially in the less developed regions, where its effect is better than that in
the developed regions. Finally, in the extended research, it is found that the higher the
development level of fintech is, the more conducive it is to the realization of common prosperity.
Based on the research conclusions, this paper puts forward the following policy suggestions:
Government departments should strengthen financial literacy education, improve the public's
basic awareness of investment and financial management, help residents better understand
financial products, and improve the intelligence of investment decisions. Traditional financial
institutions should promote the continuous innovation of digital financial services, always
adhere to the principle of using technology as the driving force of finance, and launch more
innovative and targeted personalized financial products to meet the needs of current customer
groups and attract more potential new customers. For residents, they can enhance their risk
identification ability of financial assets by learning financial knowledge in depth, and
participate in the financial market with a more rational and cautious attitude.
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