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Abstract

In today's world, the rapid development of trade in services has brought about
changes in the world trade pattern, and trade in services has gradually become the
fastest growing area in international trade. However, along with the increasing
complexity of the global trade environment, the regulatory policies of countries on
trade in services are often deeply integrated with domestic policies, more flexible and
covert. At the same time, the differences in regulatory policies of different countries
have gradually emerged and are gradually developing into invisible barriers to trade
development. Therefore, it is necessary to take service trade regulatory policies as an
entry point and pay attention to how policy heterogeneity will affect service trade, in
order to promote the development of service trade.

Through combing the relevant theoretical literature, this paper finds that
regulatory policy heterogeneity can form invisible trade barriers by restricting foreign
investment access and setting complex regulations, thus hindering the market entry of
foreign service providers; at the same time, it can also increase the information cost,
compliance cost and certification cost of service providers after entering the market.
Secondly, the impact of regulatory policy heterogeneity on service trade is analyzed
mathematically with the help of monopolistic competition model. In order to clarify
the pathway of the effect of policy heterogeneity on service trade, an extended gravity
model is used for the analysis. The empirical results show that regulatory policy
heterogeneity hinders bilateral trade, while the trade effect of policy heterogeneity is
affected by the regulatory intensity of regulatory policies on both sides of trade. If the
intensity of policy regulation in one country is high, the negative impact of policy
heterogeneity on services trade will be attenuated. Moreover, by analyzing the
nonlinear characteristics of regulatory policy heterogeneity and trade in services, it is
found that the benefits of regulatory policy coordination among countries increase as
the degree of regulatory policy heterogeneity decreases. In the analysis of sectoral and
national heterogeneity, this paper finds that policy heterogeneity has a greater negative
impact on service sectors such as accounting services, insurance services, computer
services, and financial services, and reducing the heterogeneity of regulatory policies
in these sectors will yield large gains; policy heterogeneity has a negative impact on

trade exports of countries at all levels of economic development, and among them, it

II



has a greater impact on trade flows in services among developed countries.

This paper enriches the perspective of regulatory policy heterogeneity research,
and investigates the impact of regulatory policy heterogeneity on service trade from
both theoretical and empirical dimensions, and shows more clearly the mechanism of
the effect of regulatory policy heterogeneity on service trade. On the one hand, the
effect of regulatory intensity on the trade effect of policy heterogeneity is considered
and studied by adding the interaction term of regulatory policy heterogeneity indicators
and policy regulatory intensity indicators to the extended gravity model. On the other
hand, the squared term of the policy heterogeneity indicator is added to the model to
explore the nonlinear relationship between regulatory policy heterogeneity and trade
in services.

Keywords: service trade; regulatory policy; policy heterogeneity
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NP 56 7 A M A B R 2L R 5% 70« 206 (2013) A R AFIB A A VTN AT,
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BRI AR LURS 5 5 BBV UIN AL 80 AR S5 51 5 8 BURI N
IR R VO B A AT, 1 A an T B BORBET B4 IR AT I R R
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H 55 B2 5 2t Hh VBEAT T e IR o IFIERE T 48 MEAE SR 12 NFEAHER T,
XK 2 [ RS 1) M SO A M i R SR St o PEREAT 1 IR 0 Ao AESE
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W o B, AR SCGEAERE R R I T 8 5 B SRR AT 5 o PR B T
T, A A AT I BSOS R Xt R 55 B2 2 (RS i 7 T M o AT 0%, DA
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N T HEIFRITREWTTT, A SO FERTER 1 k55 B2 5 I 8 BUR S i 1 A SR 5
Wk X BT SCHR A G ) o M SO e o P ) A HE b B AT RS L e 20 A 55 B2
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N T FRRBT I, S5 S AT FURBES, ASOR S5 2 HH I T -
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fRbr STRI MR 55 51 o) Wi & B S PERE E FE b STRIH P MEEA 41 1 X S
R 55 B2 5 M B BUR AT RAL, IFHIRE 15 M BORA R ELE LA
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R Z IR BB B o AEIXAME DR 55 5 5 BN T ik 55 4 1k ve w2
L5 I E S RIE X Iy P e . (R, fEEBRES S B, SR 5 B2 R
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HURI R AR BE AL LB 25 2 Bl B3 1) B 3R AT PR, 2 PR 1) EL IR 557 il 1R 6
R PRE R E IR AR 55 Y B, T SEBIG R 55 52 2 IR MR LG IR SN2
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NFEF R BEARNGEAT I B, 28 1007 T BEX A2 3 W AT BORE PP A 3 i - X
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55 53 5 WU A e PR A R B R P 8. AP IR B sl rp, SRR AE = 2 a2 L AR
TG A HUFREG T — E R o KR AR 77 12 4 AE 1990 SEAR H 1
T RSO B AT 2 (8 IR S5 R G BREEEAT o0 A&k, ARATTRI R il 1 8
B 1)\, AT E, AT 35 2 135 NMEK A HH T3
Po IR 5 50 T TR AR A, Tk L SIERE SR B SR, AT A AR . SRR AT BT
J& T 5EAAIRS R 5 WA BURA KM TAEY. AATA AN 2008 4E11 103 /MH
FHS ARSI TEFEEN, FRE 2016 X 77 ANE KA T FEH, SFHAp 34
ANEZEAT TS, CAUSCEE B B0 FIAE OC J7 V4 T IR 5% 57 5 BR i 8 B dE
e, AR AT T, sk, @645 RE TS TR, JF
R AR AR 55 5 B IR PR B . B HATREE T 50 MEX, FEULS
MR ERE, 22 M7k, JIRF 6 4. SRimiAEdEE—F, el ES
IR G B A e ) 58 MRS R, N IR e BT PR AL LB R 25 A e . (Hi%
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B, HA S EREEENNFELABEEE. B 2014 FRAALK, %E L5
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O HHETTW.: https://www.wto.org/english/res_e/statis_e/statis_e.htm
@ HHETTIL: https://stats.oecd.org/.
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