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Abstract

With the further promotion and popularization of China's capital market
supervision, China's domestic capital market began to gradually open up the scale of
capital integration, broaden the way of capital introduction and aggregation, at the end
of 2019, China's first science and technology innovation board to implement
dual-class equity structure listing company --Ucloud, for the capital market equity
ownership reform has a great symbolic significance, related research is still in the
stage of further exploration. To sum up, from the perspective of external governance
mechanism, what are the motivations for the implementation of dual-class share
structure of science and technology enterprises in China? How effective is the
implementation? As well as the potential risks and disadvantages of dual-class share
structure, this paper focuses on the research questions.

Further, based on the existing literature, on the one hand, the research on
dual-class share structure mainly focuses on listed companies in the United States and
Hong Kong stocks, and the listing plan of China's science and technology innovation
board enterprises passed the review in January 2019, and the number of listed
companies on the science and technology innovation board is large, but the unified
lack of industry-related norms, and the broad listing conditions lead to greater
financial and financial risks for companies listed on the science and technology
innovation board; On the other hand, from a research point of view, most of the
literature analyzes the dual-class share structure from the perspective of internal
governance of the company, or from the perspective of law, and few articles take the
external governance mechanism as the perspective to deeply explore the motivation
and implementation path of the implementation of dual-class share structure and the
financial market reaction of the STAR Board enterprises. Based on the theory of
reputation mechanism and other related theories, this paper will divide the
implementation path into corporate governance model, employee salary incentive,
agency cost, etc., connect the specific practical motivations and multi-dimensional
effects of the implementation of dual-class shareholding structure, summarize and
summarize the specific financial and market effects of dual-class shareholding
structure, and objectively view the advantages and disadvantages of dual-class
shareholding structure, and put forward relevant suggestions based on the actual
situation and industrial characteristics of case companies.

The research conclusions of this paper are: (1) In terms of the main analysis



object of motivation, the motivation for the implementation of dual-class share
structure is mainly summarized into three points: ensuring the core control of the
founder, stabilizing the long-term development cornerstone of the company's strategy,
broadening corporate financing channels and meeting the "heterogeneous needs" of
shareholders. The center of this motivation will be biased according to the different
enterprises: (2) In terms of the implementation effect as the main analysis object,
taking Ucloud as an example, Ucloud has some changes in the implementation effect,
on the one hand, in terms of financial performance, affected by the epidemic and the
economic downturn, the financial situation of Ucloud in recent years has been poor,
its profitability and development ability have been reduced, and its financial risks
have further intensified; On the other hand, in terms of non-financial performance,
affected by external media reports and untimely disclosure of its own information, the
market reaction of UCD after the implementation of the dual-class share structure
fluctuated greatly, and when compared with relatively comparable companies, it was
also found that the performance was poor, but surprisingly, the company's innovation
and development ability has been further improved, which is worth paying attention
to. (3) Furthermore, this paper analyzes the enterprise from the perspective of external
governance mechanism and finds that there are certain risks and shortcomings in the
implementation of dual-class share structure, and puts forward relevant suggestions
for these shortcomings.

Key words: Dual-class share structure; Science and technology innovation

enterprises; Supervision effect;
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%j*tﬁx 0.23 0.21 0. 06 -0.82 ~1.50
ezt (o)
RN
b7 B IR 12. 68 13.51 13.40 10. 00 11.23
N H B

* IR ZIE 2017-2021 4EAF B i 245 e p
MEZRATEN, ST AR SAR 55 IRIATAE — € A E . BRI
HRERE, %A HAEEFRNEE 0. 71 /20 E-6. 33 {45 H0E &k 9. 92 1%,

16




SRR ERAL B AA T RHB il 0 S A 5 46 52 3 R 5 0 SR 9 —— DA 22045 51t X 2B
T A

MEERRRE IR A, RZISIE AT 7= R a /NMIE i, 2017 4F 28. 28%

F 22 24. 28%, PEIEN 14. 14%. HARW 553805, 5] Q0 I o i ) I % 67 0 e i

BT IRZIS M HEEE, THEEENARHIL T —2 . B2, RZEHE

(R A E A S E R RE 1B & — 8 BIHRAE RS IR FH

3.2 RSN ERNGHISEHETNE

3.2.1 1T BUERHERD

BHIRANVAE Dy “ Rl [E 7 (R ERS) 7y, T RERERE, 2R
FHHIRYIRIE. 2019 £ 3 H, _EFUESRAZ 5 FrkcAn 14 RBHIAR b AR < e
oA, R3O “ RBCAS R (10 00 E IR A5 A4 L 3 A Fe Wi 15 ff o O
JE SN . BV EE TSR R R T, B AR IALRE 08 Xt ik P 3
UH PR, AR R, B R E A A B SE i, Be 8 R AR AT
Wk AR fE, RZIG Aok i 7y A Sty Lk B 8Bty pifh, B
A, B PRSI SL, A FIUE BIAG A BIBA = NI, e, TRy
A A KL, HALRREA B R SERRBUELL, A RBAUTHHA I3
WL ERL. FE AR BB BT RTE A 26. 84%%, (HZ R AR AR
FRAE 64. T1% LA L, IXRE T =8 NAE A= HF 28 . ERIH 571
HAMRKERIABGIEER . AN —E R OR b

SR 5 2 AAS [ AR e —— A M R AN BB IR 5 AR AT TAREAT: B0 SR £l R ST A
BERHL, ARSI A S KEE ST, R, AR TR SRR AL 1T 5
&, BURIKEN, (ERRZIE R, AN R S iR B AL I H $5E
Mt T]EHEB) Al () BRI G5 TR & o AT A SR BN AN B LRI A N R
TR0V T PR T 4 5 4 77 o DI 22045 St 00 B RO 45 4 1) B B St s B AR =
TS, BEAEAME T B, ST BN A SR, BRI T
4TI REAAE 5

322 R EBERFTE

REHAREIR A, EQNLZY), QI NMEE S ABORIETER, BEE A~ 7%
Rl B R AN K B i AN E A, FE Q45 N B IR 23 =] 2 ) B R B2 i R
ANRRE, BORE 2 AR 51 AT REXS GG N B BET-4, A3 Edlk
e e IR P B AG AXS folk (S TEARLRES « RATI AT BEARAPIRDL, 2SR OL
HHIL, JCHGRERI G R AN AT RS IR A F] R N2 [0 2 SR TR A
Mo, WU BUONE S 8RR i o s 3 o i B KR, A ek T

17



Al - 218 S

S F A EAL . X5 IIEE 5 R B LB 2 BRIk
MAMEBIEIRHLEALA KT, K BN FF X — LR =4 . AR X
A LT, WA B SR ERE, 3 EShish K — 75 THHE & s 0 s A 4
AL HIRE /7« E LR BIAE NI LA IRAE BT ZRIT a5 4, T 2004
11 H & 2009 4F 5 HIX BAFE A WATRIRERTE, SATRE RS A IR A A 2 4
Al e 8 B IX — EE RN, PR RN SRS A R Y AL A R 1 T RS T RA
B, EILZ R 2009 4E 6 A E 2011 4F 11 H, ZTFHAESA G Ll
BER ML R RA RA A MRS SRS S8 AidFE LRMAT I
HARMZENT B, SR, LRE=A0EA, HTolRES A S EHERMNE
B0 IR KFRRE AR A 2145 HEA 1Ml St X AL 45 4 o 8 L 3R B s 159 k2= 4K
LRGBS AL BN 23.12%, B AR ZIFF 1 2 735 B AU N FaE -
O L JBE AR 23 ) 1) S e T DASE T PR B 1) ) s N I B 1A o 5 — T 1D, B R
FHR P B IRGE AL R &, T T2 R ERulmigeE. R Lk, &
Wgh & B S RBERE, BTt g a4, BT %055 4R 5
KPRz R S AL o BRI A, S X R R &5 A 38 ) T Ak AH 5k
[t — 2D e, SRl A B T A BB 5 R, HEE Al B i R 38 1 S it 14 4%

3.2.3 Bl #EE N

RLZBREIR AN, ERISLZA), GG NEAE SABRIGERL, BEE AR
R RN K B i AN WE A, A Q45 N T BA PR 22 ) 328 ) BOAE R 53 5 e
ANWTHARRE, ok 2 BN E 3 T EXS €4 NI BV T3, AT 3 Btk
B AR P B A Al R TEE LRSS « RSN T BEARAIRDL, 1285 DL
WL, JCHARERM R A AP RIS R 2 F G N2 — 1 S 25 T A
Woeds, BUEPONE S RAI R P EFE S LB g RR, AR AR T
XA E B XX ke E 5 R TR BRI L. Ik, 8126 A3zl
PR 5 A 6V AN 8 T ST 2 A b SE it X B JBEAR S5 K R Bl R 2 —

ST R ENE, XE AR St 15804 NAEMA AR Z MR
HORIT 5 I BEXT A I AR R JE SRS AR BRI, X — P BE IR S, RERE A
REHRBAR 58 B 2 18 2T RHER . SRR, 19 NN 1A 2 =]
BEARDL, REREX i dnlae s M Shle, Dk, a8 E W F R A
IS, BUER NBIRA R, LR, IR =N, FER B AR S T s
e 1 RN, B 500 B RS IS 5, O 4585 48 S
IALEE ) Z e, R~ m BRI ARG By bR O, e ® iz
BT ORI, FRG R BOREZ (R Al BT, RIS RS S BR D

18



AIE e BEALAAIL AR A o b XUEE AR 45 A SIE it 50 PR 5 28 R AT 8 —— LAIE 2045 S i XU e
_ET 91

JIVJR 5 P AP o T W (1 5 <X AL T i S8 A 22 S 2 W AL, R e 5 R (R AN 2 TR
B DL LA BF < 5 1) Al B Y O e B AU ) F A R A

3.3 RS WERN G IE

3.3.1 iz EhENESR

MANSAEL L T ¥ I 5, AR ZIASAE 5 2 A i) JE B AR R LA 25 44,
FARRER M an ] 3-1 Fios:

LT FHr e LSis
|
6.44% 13.96% 6.44%
(RS
10.29% 10.18% 5.84% 4.95%
| 1 | 1
A Ik HT AV NP HT4S HR BA
\ | | \
FEH BN PE R 2 HAth AR
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