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Abstract

In 2020, the low price competition among Chinese community groups by means
of subsidies has caused widespread concern and has been punished by the regulatory
authorities. Predatory pricing, as a typical form of restriction of market competition, is
a common and difficult problem in the regulation of anti-trust in internet economy.
For one thing, because of their bilateral or multilateral nature, traditional approaches
are not able to accurately define the relevant market, and the lack of a clear definition
of the relevant market makes it difficult to establish whether an undertaking has
engaged in anti-competitive conduct. Moreover, it is not clear that the pricing of
Internet platforms is a survival strategy or a predatory pricing policy. Although the
State Council's Anti-monopoly Commission published the Antitrust Guidelines for
Platform Economy of the State Council in 2021 ("Guidelines"), which optimized the
antitrust rules of Internet Platforms, the core of these issues has not yet been solved
effectively. In 2022, the newly amended Antitrust Law of the PRC (Amendment of
2022) (Newly Amended Antitrust Law) introduced a prohibition clause on platform
monopoly for the first time,, it is of great significance to study how to perfect the law
of Chinese internet platform monopoly behavior.

Besides the introduction and conclusion, the thesis is divided into four parts,
which are used to analyze the problem and prove the methodology.

Part one is the system analysis of online platform predatory pricing. In this paper,
the definition of online platform and predatory pricing are reviewed, and the
traditional models and applications are analyzed.

In the second part, the author analyses the status quo of predatory pricing. This
article makes a summary of the present law and the actual situation, and finds out the
experience which can be used to change the present situation of China's
anti-monopoly regulation.

In the third part, the author analyses the difficult situation of predatory pricing in

the Internet platform. The main problems are related to four areas, dominant market
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position, low cost selling, and lack of prior supervision. In particular, the
characteristics of Internet Platform result in the shortcomings of the traditional
anti-monopoly testing and analysis, the technology superiority of the platform makes
it difficult to determine the selling price below the cost, the late supervision, and the
lack of compliance management.

In the forth part, the author gives some suggestions on how to perfect the
antitrust regulation of online platform. On the basis of the present anti-monopoly
situation of domestic platforms, we should reduce the quantity of market share,
improve the burden of proof, and add "trade volume", and "traffic control capability"
among the factors to be taken into account when deciding whether a platform
economic operator holds a dominant position. Based on the traditional supply and
demand replacement method, this paper puts forward a comprehensive assessment
based on the characteristics of network externality, user dependency, and data
competition. Meanwhile, SSNDQ, SSNIC test, profit model judgment and definition
tool are used to complement each other. In the case of low cost sales, the price of a
platform firm that implements predatory pricing is compared with its competitors'
AAC and LTL to decide whether to engage in predatory pricing. As for the analysis of
possible compensation, it is possible that the platform companies may be
compensated in different ways, and that the compensation may not be removed, but
should be supported by sustainable factors. At last, the paper proposes to perfect the
anti-monopoly ex ante regulation of the platform's predatory pricing. Along with the
perfection of "Anti-Monopoly Law" and judicial practice, the competition
environment of Chinese internet platform will be stable, which will give consumers a

better consumer experience.

Key words: Internet platform, Predatory Pricing, Antitrust Law
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