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Abstract

This paper studies the impact of the reform of "province directly governing county" on enterprise investment decision-making. The evaluation of the reform effect
mainly focuses on the macro level, rarely involving micro enterprises, but it plays an indispensable role in the economic society. Therefore, it is necessary to clarify
the internal causal relationship between the reform of "province directly governing county" and enterprise investment behavior, and make reasonable use of the
county-level government The right of resource allocation and the stable and sustainable development of economy are of great significance. Based on the data of
Sichuan Province, Jiangsu Province and other five provinces from 2011 to 2017, this paper uses the "double difference” method to test the impact and internal
mechanism of "province directly governing county" reform on enterprise investment level. The results show that the reform of "province directly governing county"
has a significant positive effect on the investment level of enterprises directly under the jurisdiction of the province. There are mainly two ways: on the one hand, the
debt financing constraints faced by enterprises have been alleviated; on the other hand, the scale of labor force of enterprises has been significantly expanded, in

order to reduce the cost of executive compensation, on the basis of agency theory, enterprises will carry out more investment activities.
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