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ABSTRACT

The report of the 20th Party Congress proposes that "high-quality development is the primary
task of building a modern socialist country in an all-round way. We will promote a high level of opening up
to the outside world. Steadily expand the opening up of rules, regulations, management, standards and other
systems, and accelerate the building of a strong trade country." Trade in services is the focus of China's
efforts to promote a high level of opening up to the outside world and plays an important role in building a
new development pattern.

Simplifying trade procedures, improving laws and regulations, perfecting infrastructure
conditions, creating a more coordinated and transparent environment for international trade, reducing trade
costs and all factors that serve to improve trade can be regarded as trade facilitation factors. In order to dig
into the relationship between trade facilitation and international competitiveness of trade in services, paper
attempts to make the following innovations: Firstly, based on the BPM6 framework, paper defines the
scope of trade facilitation and international competitiveness of trade in services. And on the basis of
exploring the mechanism of the influence of trade facilitation on the competitiveness of trade in services. It
selects 5 port efficiency, customs environment, institutional environment, personal safety, transportation
facilities. The level of trade facilitation of each country was measured using the entropy value method as
the core explanatory variable, based on the exploration of the mechanism of the impact of trade facilitation
on the competitiveness of trade in services. On the empirical side, a two-way fixed effects model was used
as the regression model for the benchmark empirical analysis. And a benchmark regression analysis was
conducted. Exploratory tariff-based trade barriers are introduced as moderating variables to empirically test
the moderating effect of trade facilitation on the international competitiveness of trade in services, as
moderated by tariff-based trade barriers. In the heterogeneity analysis, each level of trade facilitation
sub-indicator is divided into "hard environment" and "soft environment" for regression analysis. And
developing countries are grouped with developed countries for regression analysis to explore heterogeneity
at the sub-dimensional and sub-regional levels. On the basis of the significant results of the baseline
regression, the endogeneity problem was addressed by introducing two instrumental variables. namely
geographical factors and lagged one-period core explanatory variables. To conduct an instrumental
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variables regression, which alleviated the problem to a certain extent.

Through both theoretical and empirical research, the conclusions drawn in this paper include four
main aspects: Firstly, based on the national level, an increase in the overall level of trade facilitation
positively enhances the international competitiveness of trade in services. Secondly, an in-depth extended
analysis of the moderating effect of tariff-based trade barriers finds that tariff-based trade barriers
strengthen the positive influence relationship between trade facilitation and international competitiveness of
trade in services. and tariff-based Third, based on the analysis of the heterogeneity of trade facilitation at
the dimensional level. It can be concluded that although different variables at different levels of the trade
facilitation system have different effects on the international competitiveness of trade in services. The
overall effect is positive. Fourth, by country of different levels of development, the coefficient of the
promotion effect of trade facilitation on the international competitiveness of trade in services is greater in
developed countries than in developing countries. The coefficient of the promotion effect of trade
facilitation on the international competitiveness of trade in services is greater in developed countries than in
developing countries, with the same significance. Finally, based on the findings of the study, corresponding
policy recommendations are put forward to enhance the international competitiveness of China's trade in
services based on the improvement of China's trade facilitation level.

Finally, based on the research conclusion and practice, three policy suggestions are put forward to
give full play to the role of trade facilitation and improve the international competitiveness of trade in
services. First, improve the level of national trade facilitation and development, and give full play to its
ability to reduce cost and increase efficiency. Secondly, we need to deepen coordinated development of
trade in goods and services and seize development potential and opportunities. Thirdly, strengthen trade

barriers and customs supervision innovation, give full play to the regulatory role of tariffs.

KEY WORDS: Trade facilitation, Service trade, International competitiveness
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