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ABSTRACT

The social security system is one of the modern national basic social system,
regulating social income gap of maintaining social stability is the main system, in the
national income distribution pattern plays an increasingly important role. Better
economic development situation in Zhejiang province in recent years, Zhejiang
province residents social security level, living standards and income levels have
significant improvement. But as the developed provinces of the eastern coastal areas,
between urban and rural residents income level but there is a big gap. Social progress
at the same time, which is associated with the continuous improvement of people's
demand for social security, China's social security system from the system improvement
to the project, the scope, in regulating the importance of the residents' income gap has
been highlighted. Social security system in Zhejiang province can play an important
role in regulating the income gap.so here has the urgent need of research to get its
specific degree.

Based on the relevant data of 10 prefecture-level cities in Zhejiang province from
2010 to 2018 and the existing theories on social security and income gap, this paper
firstly summarizes and compares the current situation of fiscal social security
expenditure and income gap between urban and rural residents in Zhejiang province.
Then, through empirical analysis, a panel vector autoregressive model (PVAR2) is
established to analyze the dynamic relationship between social security expenditure and
income gap in Zhejiang Province. Moreover, the urban-rural dual structure coefficient
and interpersonal gross national product variables are added, and all variables are
considered as endogenous models. Finally, according to the above conclusions, relevant
policy Suggestions are put forward. Based on statistical yearbook from 2010 to 2018
years on the current situation of the social security of Zhejiang province.

the conclusion is as follows: first, spending on social security of Zhejiang province
showed a trend of expansion of the overall scale, the urban and rural per capita spending
on social security are increase year by year the proportion of GDP per capita, but a
certain gap between urban and rural residents per capita the insured amount of social
security expenditure accounts for the proportion of fiscal expenditure is lower than the
national average level, there are some room to improve. Second, the income gap in
Zhejiang province became a little big, and the level of the in Zhejiang province was a

growth trend. The source of income structure optimized constantly, but it still exists the



trend of widening income gap, relative to income gap, it also reflects the improvement
of the rural social security system to play a role in regulating income gap. Third, there
are huge differences in the growth rate and social security expenditure among different
prefecture-level cities in Zhejiang Province. On the whole, the scale of social security
expenditure in the north and east of Zhejiang province is relatively large, but the growth
rate gap of social security expenditure in Zhejiang province as a whole is relatively
small, which reflects that local governments of Zhejiang Province attach great
importance to social security construction. So we can find the change of security system
in Zhejiang province can play an important role in the improvement of income gap.
After empirical research, this paper draws the following conclusions: First, social
security expenditure can have a lasting positive influence on the income gap, and the
increase of its expenditure can also effectively reduce the income gap. Second, the rise
in per capita GDP can have a positive influence on social security expenditure. A rise
in per capita GDP means a better level of economic development, which will bring
more fiscal revenue and thus can provide strong support for social security expenditure.
Third, Zhejiang has long-term dual economic structure, lead to urban and rural
development imbalances, such as population, economy, resources flow to the town,

which can lead to urban and rural residents income gap enlargement.

Keywords: Social Security Spending; Urban Rural Income Gap; Dual Economic

Structure; Panel Vector Auto Regression2
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2011 534.18 609.78 40.96% 31.66%
2012 630.71 704.26 18.07% 15.49%
2013 722.19 794.95 14.50% 12.88%
2014 790.73 891.44 9.49% 12.14%
2015 977.97 1050.69 23.68% 17.86%
2016 1129.14 1122.61 15.46% 6.85%
2017 1417.33 1299.49 25.52% 15.76%
2018 1594.79 1478.63 12.52% 13.79%
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2010 27747.65 3207.88 206.39 0.74% 6.43%
2011 32363.38 3842.59 291.82 0.90% 7.59%
2012 34739.13 4161.88 345.44 0.99% 8.30%
2013 37756.58 4730.47 397.06 1.05% 8.39%
2014 40173.03 5159.57 435.54 1.08% 8.44%
2015 42886.49 6645.98 541.7 1.26% 8.15%
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2016 47251.36 6974.25 631.19 1.34% 9.05%

2017 51768.26 7530.32 801.78 1.55% 10.65%

2018 56197.15 8627.51 914.93 1.63% 10.60%
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