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Abstract

Abstract

In 2006, the Shanghai and Shenzhen stock exchanges issued the Guidelines on
Internal Control of Listed Companies, which regulate the internal control of listed
companies. In May 2008, the Ministry of Finance, in conjunction with the CSRC,
the Audit Office, the CBRC, the CIRC and other regulatory agencies, issued the
Basic Code of Internal Control of Enterprises, which defines the five basic principles
that enterprises should follow when establishing internal control degrees.

However, when the relevant system is issued one after another, the enterprise
frequently explodes because of internal control failure. For example, in 2003,
Shandong Xinhua pharmaceutical was issued a negative opinion internal control
audit report by ShineWing Certified Public Accountants; Between 2005 and 2006,
HST used fake foreign exchange withdrawal orders to obtain $485 million in letter
of credit acceptance; In 2008, Kangmei pharmaceutical was investigated by China
securities regulatory commission (CSRC) for increasing its operating revenue by
29.128 billion yuan and its monetary fund by 88.6 billion yuan. In addition, after
investigation and research of DIB, the comprehensive average index of internal
control of listed companies in China is only at the passing level.

Therefore, it is urgent to study the internal control self-evaluation report and
internal control audit report of enterprises and find effective evaluation methods, so
as to achieve the effect of standardizing the disclosure of internal control
information of listed companies and improving the quality of internal control self-
evaluation report.

Based on the above background, this paper has sorted out the domestic and
foreign literature on internal control evaluation. On this basis, literature research
method and case analysis method are adopted to determine the research content of
this paper. Secondly, based on the principal-agent theory, information asymmetry
theory and other theories, the enterprise internal control self-evaluation report
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evaluation system is established in accordance with relevant rules and regulations
in China. Thirdly, this paper takes the self-evaluation report of internal control
disclosed by Zhangzidao Group Co., Ltd. in 2017 as a case for qualitative analysis.
Then, the quantitative analysis method is used to calculate the established evaluation
system, and the conclusion of qualitative analysis is used to verify, so as to explore
the quantitative analysis method more suitable for the quality evaluation of the self-
evaluation report of the internal control of enterprises. Finally, the research
conclusions and Suggestions are drawn, hoping to provide some ideas and help for
listed companies and relevant researchers in the analysis of internal control self-
evaluation reports.

Key Words: Internal control self-evaluation report; Internal control defects;
Entropy Method; AMWFA; AHP
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