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Analysis on tax Planning of value added tax after “replace
business tax with value-added tax” of Yunnan Yongren

Construction and Building Materials Company

Abstract

As one of the pillars of the national economy, the construction industry is the focus
of tax reform. The tax burden of the construction industry will be greatly affected by
such problems as the higher tax rate of the construction industry, the difficulty in
obtaining special VAT invoices, the difficulty in income deduction, and the increase in
costs and expenses. In this regard, this paper first gives a relevant overview of the
construction industry, and then elaborates the background and significance of the
"business-to-business" in the construction industry. Yunnan Yongren Construction and
Building Materials Co., Ltd. is taken as the research object to analyze the causes and
effects of the increase in the tax burden of the company by combining the company's
own operating conditions, financial conditions, tax payment status and the comparison
of the tax burden before and after the "business-to-business" and summarizes the issues
of raw materials in the cost, deduction of input tax for labor costs, selection of suppliers,
difficulty in selecting tax payment methods, etc., and emphasizes the necessity of tax
planning. After that, VAT tax planning is carried out in three aspects: supplier selection,
tax payment method selection for materials supplied by Party A, and deductible input
tax in cost. Tax planning scheme is selected based on calculation and comparison, and
then specific suggestions are put forward for the smooth implementation of corporate

tax planning. Promote the development of the company.
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