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Analysis on the Solvency of Baotou
Steel Company
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Abstract

In the development and accumulation of the iron and steel industry in recent decades,
many problems have been left, and the remaining problems are the problem of
overcapacity. Under this background, the country has issued a policy of supply-side
reform, which originally made it a The industry of asset-liability ratio has gradually
shifted to a moderate level of asset-liability ratio. Optimized the asset structure and
allowed the steel industry to develop rapidly and healthily. The solvency is directly related
to the level of the company ’s ability to continue to operate, and it is one of the financial
capabilities that the company is concerned about in all aspects of its interests. For modern
enterprises that carry out business activities under market economic conditions, their
solvency is a measure The core content of financial management.

Based on this background, this article will introduce the basic situation of Baosteel
and quote the financial data of the company for the past five years, using static analysis,
dynamic analysis, comparative analysis, etc. Detailed analysis also introduces two other
companies, Baosteel and Shaogang Songshan as comparative companies, and raises the
problem that Baotou Steel ’s debt solvency level is weak whether it is itself or in the
industry, and based on these issues The recommendations include the company's asset
structure, operating costs, risk prevention system and other aspects. This article hopes to
provide some suggestions for the improvement of the company's solvency and provide

references for other companies in the industry.
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