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Abstract

Abstract

At present, with the gradual development of global economic integration, China also
follows the trend of The Times and actively integrates into the world stage. Foreign direct
investment (OFDI), as an important part of Chinese enterprises active on the world stage,
plays a pivotal role in promoting China's economic development, promoting international
trade and enhancing international influence. However, with the continuous growth of OFDI,
the informal institution represented by culture, language and religion has also become a major
obstacle to the OFDI of enterprises. Many enterprises are not adapted to the unfamiliar
informal institution, which leads to investment failure and pays a heavy price. At the same
time, in the process of "going out", the first thing to determine is what kind of entry mode to
open the host country market and ensure the sustainable operation of enterprises. Therefore,
how to deal with these challenges, ensure the healthy and stable development of OFDI, and
systematically explore the impact of informal institution on the OFDI entry mode of Chinese
enterprises have important theoretical and practical significance.

Based on the theoretical research results and practical exploration experience of the
informal institution and OFDI entry mode of enterprises at home and abroad, based on the
OFDI data of Shanghai and Shenzhen listed enterprises from 2000 to 2021, this thesis applies
literature analysis and empirical analysis method. This thesis explores the influence of
informal institutions (including culture, language, religion, cultural reality and cultural values)
between China and the host country on the OFDI entry mode of enterprises. In the process of
research, this thesis also introduces internationalization experience for adjustment analysis,
and carries out heterogeneity analysis. The main conclusions are as follows: (1) The
difference of informal institutions has a significant impact on the choice of OFDI entry mode.
The greater the difference between the informal institution between China and the host
country, the more inclined enterprises are to choose the investment mode of cross-border
mergers and acquisitions. (2) Informal institution has a significant impact on enterprises'
choice of investment entry mode in "Belt and Road" countries, while in non-" Belt and Road
"countries, only religious distance and cultural reality distance have a significant impact on
enterprises' OFDI entry mode; In the regression analysis of Asian countries, informal
institutions are also significant in the choice of investment entry mode in Asian countries. In
non-Asian countries, only religious distance has a significant impact on OFDI entry mode. (3)

Internationalization experience has a significant moderating effect on the relationship between
11
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cultural distance, religious distance, cultural reality distance and cultural value distance and
OFDI entry mode selection. The moderating effect of bilateral diplomatic relations is
significant only for the relationship between cultural distance, religious distance and cultural
reality distance and OFDI entry mode selection.

Based on the above conclusions, this thesis puts forward policy suggestions from three
aspects: the informal institutional environment of the host country, location choice and the
internationalization experience, so as to provide useful references for Chinese enterprises to

choose the appropriate entry mode when OFDI is made.

Key Words: OFDI entry mode; informal institution; Cross border M & A; greenfield
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