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Abstract

Abstract

Entering the 2Ist century, the energy and ecological crises have become
increasingly pronounced. The iron and steel industry, characterized by overcapacity and
sluggish growth, urgently requires a transformation to adopt a new development model.
Concurrently, the challenges of reaching peak environmental carrying capacity,
unbalanced economic development, excessive energy consumption, and high carbon
emissions are compelling governments to implement changes. In 2015, the concept of
"green finance" was introduced as a fundamental component of the financial system's
top-level design, leading to the rapid growth of the green bond market. This growth was
facilitated by the government's active engagement with ecological and environmental
challenges, combined with the integration of finance and infrastructure
development.The green bond market has thrived, driven by governmental initiatives
that address ecological and environmental concerns and merge these with financial
strategies. Green bonds, a subset of green finance, exhibit both environmental and
financial attributes, allowing for financing at reduced costs. The funds raised are
allocated to support low-carbon transformation projects, marking these bonds as
innovative financial instruments within green finance. Distinct from traditional bonds,
green bonds feature lower issuance rates, streamlined and expedited approval processes,
high levels of information transparency, regular disclosures regarding fund usage, and
are subject to oversight from stakeholders. Issuers of green bonds are evaluated by
independent third-party professional agencies that assess their qualifications and
conduct ongoing tracking ratings of green projects. This ensures that the funds raised
are exclusively used to support designated green initiatives, preventing any diversion
to non-green purposes.

Due to its industry characteristics, the iron and steel sector has become
synonymous with high energy consumption, high emissions, and high pollution. Issues
such as inefficient production practices, outdated production equipment, and low-
value-added products persist, alongside suboptimal energy and resource utilization. In

response, China's supply-side structural reforms have targeted effective capacity
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Abstract

optimization within the iron and steel industry. The "14th Five-Year Plan" introduces
more stringent requirements for the sector, emphasizing the guidance towards high-end
development, enhancement of product value, and promotion of energy-efficient, low-
carbon transformations. Additionally, the plan encourages technological upgrades and
boosts in scientific and technological innovation capabilities.

This study focuses on Angang Steel Company Limited, examining the issuance of
the "22Angang Stock GNOO1" green bond. Initially, the context of the steel industry
and Angang Steel Company Limited's green bond issuance is outlined. Subsequently,
the specifics of the bond issuance by Angang Steel Company Limited are detailed. The
analysis concludes by exploring the motivations behind and the impacts of the
"22Angang Stock GNOO1" green bond issuance by Angang Steel Company Limited.

The analysis concludes that the motivations behind Angang Steel Company
Limited's issuance of green bonds are multifaceted, encompassing both internal and
external factors. Internally, the motivations are driven by the desire to reduce corporate
financing costs, broaden financing channels, and facilitate technological upgrades.
Externally, the motivations include responding to policy initiatives, enhancing the
company's reputation, and addressing the pressures of industry transformation. The
study then examines the effects of the green bond issuance, focusing on financial,
ecological, and reputational impacts. It is determined that the "22Angang Stock
GNOO1" issuance leads to reduced financial costs, yields positive ecological outcomes,
and enhances the green reputation of the company. The paper concludes by
summarizing the case of green bond financing by Angang Steel Company Limited and

offers insights and recommendations based on the findings.

Key words: Green bonds; Angang Steel Company Limited; Motivation of

Issuance; Motivation of Effect
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