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THIS REPORT AND ALL STATEMENTS CONTAINED HEREIN ARE THE OPINIONS OF GRIZZLY RESEARCH LLC AND ARE NOT STATEMENTS OF
FACT.

Reports are based on generally available information, field research, inferences and deductions through Grizzly Research LLC's due
diligence and analytical process.

Our opinions are held in good faith, and we have based them upon publicly available facts and evidence collected and analyzed including
our understanding of representations made by the management of the companies we analyze, all of which we set out in our research
reports to support our opinions, all of which we set out herein. HOWEVER, THEY REMAIN OUR OPINIONS AND BELIEFS ONLY.

We conducted research and analysis based on public information in a manner than any person could have done if they had been
interested in doing so. You can publicly access any piece of evidence cited in this report or that we relied on to write this report.

Grizzly Research LLC makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information
or with regard to the results to be obtained from its use.

We are entitled to our opinions and to the right to express such opinions in a public forum. We believe that the publication of our
opinions and the underlying facts about the public companies we research is in the public interest, and that publication is justified due
to the fact that public investors and the market are connected in a common interest in the true value and share price of the public
companies we research. All expressions of opinion are subject to change without notice, Grizzly Research LLC does not undertake a duty
to update or supplement this report or any of the information contained herein.

Recipients of the research report are professional investors who are expected to make their own judgment as to any reliance that they
place on the research report. You represent that you have sufficient investment sophistication to critically assess the information,
analysis and opinion on this website.

You further agree that you will not communicate the contents of reports and other materials on this site to any other person unless that
person has agreed to be bound by these Terms of Use. If you access this website, download or receive the contents of reports or other
materials on this website on your own behalf, you agree to and shall be bound by these Terms of Use. If you access our website, download
or receive the contents of reports or other materials on this website as an agent for any other person, you are binding your principal to
these same Terms of Use.

As of the publication date of GRIZZLY RESEARCH LLC’S report, Certain GRIZZLY RESEARCH LLC Associated Persons (AS DEFINED
HEREUNDER) (along with or through its members, partners, affiliates, employees, and/or consultants), clients, and investors, and/or
their clients and investors have a short position in the securities of a Covered Issuer (and options, swaps, and other derivatives related
to these securities), and therefore will realize significant gains in the event that the prices of a Covered Issuer’s securities decline. GRIZZLY
RESEARCH LLC and GRIZZLY RESEARCH LLC Associated Persons are likely to continue to transact in Covered Issuers’ securities for an
indefinite period after an initial report on a Covered Issuer, and such position(s) may be long, short, or neutral at any time hereafter
regardless of their initial position(s) and views as stated in GRIZZLY RESEARCH LLC’S research. One or more GRIZZLY RESEARCH LLC
associated Persons have provided GRIZZLY RESEARCH LLC with publicly available information that GRIZZLY RESEARCH LLC has included
in this report, following GRIZZLY RESEARCH LLC’S independent due diligence. YOU SHOULD DO YOUR OWN RESEARCH AND DUE
DILIGENCE BEFORE MAKING ANY INVESTMENT DECISION WITH RESPECT TO THE SECURITIES COVERED HEREIN. THE OPINIONS EXPRESSED
IN THIS REPORT ARE NOT INVESTMENT ADVICE NOR SHOULD THEY BE CONSTRUED AS INVESTMENT ADVICE OR ANY RECOMMENDATION
OF ANY KIND. FOLLOWING PUBLICATION OF THIS REPORT, WE MAY CONTINUE TRANSACTING IN THE SECURITIES COVERED THEREIN,
AND WE MAY BE LONG, SHORT, OR NEUTRAL AT ANY TIME HEREAFTER REGARDLESS OF OUR INITIAL OPINION.

To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained from public sources
we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered herein or who may otherwise
owe any fiduciary duty or duty of confidentiality to the issuer. Note that researched companies and insiders, agents, and legal
representatives of researched companies and other entities mentioned herein may be in possession of material non-public information
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that may be relevant to the matters discussed herein. Do not presume that any person or company mentioned herein has reviewed our
report prior to its publication.

This is not an offer to sell or a solicitation of an offer to buy any security, nor shall any security be offered or sold to any person, in any
jurisdiction in which such offer would be unlawful under the securities laws of such jurisdiction.

By downloading and opening this report you knowingly and independently agree: (i) that any dispute arising from your use of this report
or viewing the material herein shall be governed by the laws of the State of [New York], without regard to any conflict of law provisions;
(i) to submit to the personal and exclusive jurisdiction of the superior courts located within the State of [New York] and waive your right
to any other jurisdiction or applicable law, given that Grizzly Research LLC is a Delaware limited liability company; and (iii) that regardless
of any statute or law to the contrary, any claim or cause of action arising out of or related to use of this website or the material herein
must be filed within one (1) year after such claim or cause of action arose or be forever barred. The failure of Grizzly Research LLC to
exercise or enforce any right or provision of this disclaimer shall not constitute a waiver of this right or provision. If any provision of this
disclaimer is found by a court of competent jurisdiction to be invalid, the parties nevertheless agree that the court should endeavor to
give effect to the parties’ intentions as rejected in the provision and rule that the other provisions of this disclaimer

remain in full force and effect, in particular as to this governing law and jurisdiction provision. You agree that the information on this
website is copyrighted, and you therefore agree not to distribute this information (whether the downloaded _le, copies / images /
reproductions, or the link to these _les) in any manner other than by providing the following link: http://GRIZZLYREPORTS.COM . If you
have obtained research published by Grizzly Research LLC in any manner other than by download from that link, you may not read such
research without going to that link and agreeing to the Terms of Use on the Grizzly Research LLC designated website.

“Grizzly Research LLC Associated Person” is defined as: Grizzly Research LLC and its affiliates and related parties, including, but not
limited to, any principals, officers, directors, employees, members, clients, investors, consultants, and agents.
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As at December 31,

Note 2022 2021
RMB'000 AMB'000
Assets
Non-current assets
Property, plant and equipment 16 6,999,010 2,909,263
Right-of-use assets 17 315,094 432,164
Intangible assets 18 332,887 224,586
Cantract assets 5(f) 22,999 20,335
Investrments accounted for using the equity method 12 54,241 26,930
Deterred income tax assets 20 689,697 457,199
Restricted cash 26 271,392 -
Financial assets at fair value through profit or loss 25 6,676,533 4,310,870
Long-temn receivables 24 357,952 306,860
Other non-current assets 19 183,009 171,795
15,902,814 8,860,102
Current assets
Inventories 21 617,110 496,144
Contract assets 5if) 27,231 19,023
Trade, other receivables and prepayments 23 6,071,675 5,775,885
Financial assets at fair value through profit or loss 25 632,124 272,548
Restricted cash 26 348 319
Term deposits 26 6,212,878 4,990,791
Cash and cash equivalents 26 7,962,813 16,529,506
21,524,179 28,084,217
Total assets 37,426,993 36,944.319
As at June 30, As al Decemnber 31,
MNetes 2023 2022
RME’000 RMB'000
(Unaudited)
Assets
Non-current assets
Property, plant and equipmert 13 7,355,409 6.999.010
Right-cof-Luea assets 14 420,910 315,084
Intangible assets 15 326,806 332.8687
Contract assets &(f) 22,898 22,999
Irvestments accountad for using the equity method 108,668 54,241
Deferred income tax assets 17 817,596 689,697
Restricted cash 22 243,316 271,302
Financial assets at far value through profit or loss 21 6,456,082 6,676,933
Long-tern receivables 20 218,560 857 952
Other non-current assets 16 300,243 183.009
16,270,488 15,902,814
Current assets
Irventcries 18 569,043 617,110
Contract assets 5(f) 29,283 27,231
Trade, other receivables and prepayments 19 5,764,921 6,071,675
Fnancial assete at far value through profit or loss 21 1,033,200 632,124
Restricted cash 22 92,506 348
Torm deposits a2 4,688,844 6,212,878
Cash and cash equivalents 22 7,153,015 7.962.813
19,330,902 21,524,179
Total assets 35,601,390 37426993

2023 LGSR 7 I A2 H




As at December 31,

Note 2022 2021

RMB'000 RME'000
Liabilities
MNon-current liabilities
Borrowings 34 2,907,153 339,605
Lease liabilities 17 105,228 228,802
Deferred income tax liabilties 20 9,593 43,316
Contract liabilities 32 74,553 37,560
Deferred revenua 35 307,593 140,251
Preferred share and other financial llabilities 29 1,395,814 1,072,583
Long-term payables 31(b) 11,611 44,955
Put option liability 33 278,584 255,028

5,080,129 2,161,890
Current liabilities
Borrowings 34 321,461 383
Trade and othar payables S31(a) 2,472,581 2,290,258
Lease liabilities 17 183,002 155,485
Contract liabilties 32 207,571 172,151
Deferrad revanus a5 120,635 171,130
Current ncomea tax habilities 17,754 5 848

3,323,004 2,785,245
Total liabilities 8,413,133 4,957,235
Total equity and liabilities 37,426,993 36,944 319
Net current assets 18,201,175 25 288 972
Total assets less current liabilities 34,103,989 34,149,074

_-— neeeeee—e—ee--—————\--ee,-_:

As at June 30, AsatDecember 31,

Notes 2023 2022
RMB’000 BEMB'000
(Unaudited)
Liabilities
Non-current liabilities
Borrawings 30 3,621,854 2,907,153
Lease liabilities 14 199,164 105,228
Defered income tax labilities 17 8,893 9,593
Contract liabilities 28 31,455 74,553
Deferred revenue 302,197 307,593
Preferred share and other financial liabilities 25 1,494,834 1,395,814
Long-term payables 5,215 11,611
Put option liability 29 289,032 278,584
5,952,644 5,090,129
Current liabilities
Borrawings 30 170,993 321,461
Trade and other payables 27 2,341,170 2,472,581
Lease liabilities 14 167,909 183,002
Contract liabilities 28 175,735 207,571
Deferred revenue 86,764 120,635
Current income tax liabilities 10,185 17,754
2,952,756 3,323,004
Total liabilities 8,905,400 8,413,133
Total equity and liabilities 35,601,390 37,426,993

2023 46 H IR 1T

AT 2022 FEERC [T1 T 24%



#ZE 202346 A30 H, ZARMWEL 118 L NRTHEENY + € AR, Erenfik
A 36 ffEEk. BRI 2022 FER154) 80 1/ c NIRRT H HBL &R (2021 424
135 fZJTE AR , 2023 4 FRAENFEE 25 o AR MR . X EEZA T TLK
P43 H AT DARFEEAN BB AE

Year ended December 31,

MNote 2022 2021

RMB’000 RMB'000

Cash flows from operating activities

Cash used in operations 36(a) (3,073,538) (2,447 680)

Income tax paid (10,945) (37,791)

Net cash used in operating activities (3,084,483) (2,485,441)

Cash flows from investing activities

Purchase of property, plant and equipment 4,890,289) 1,073,109)

Purchase of intangible assets (276,838) (192,404

Proceeds from disposal of property, plant and equipment 4,514 8,402

Six months ended June 30

Notes 2023 2022
RMB'000 RBMB'000
(Unaudited) (Unaudited)

Cash flows from operating activities
Cash used in operations (1,793,363) (1,837,345)
Income tax paid (11,442) (10,804)
Net cash used in operating activities (1,804,805) (1,848,149)

Cash flows from investing activities

Purchase of property, plant and equiprment (690,836) (997,184)
Purchase of intangible assets (43,872) (112,292)
Proceeds from disposal of property, plant and equipment 5712 1,045
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“As of June 30, 2023, the aging of our gross trade receivables has worsened, compared to that
as of December 31, 2022. A significant portion of our historical revenue was derived from Smart
City, which typically features a long payment cycle as required by their internal financial
management and payment approval processes. Although our overall cash collection amount
has begun to improve year over year during the first half of 2023, cash collections for relatively
long outstanding receivables remain challenging, as some of our customers, especially those in
Smart City, face “temporary” budget constraints and uncertain macroeconomic environment.
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