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Abstract

Improving the performance of ecological well-being is conducive to improving
social and environmental welfare, promoting the construction of ecological
civilization and improving people’s well-being. FDI, as the carrier of capital,
technology and management experience, plays an important role in promoting
economic growth, and also affects regional ecological well-being performance. The
14th five-year plan for business development points out that green investment
cooperation should be developed to promote green development. The report to the
20th National Congress of the CPC also points out that we should open up to the
outside world in a wider scope, in a wider area and at a deeper level, and improve
people’s well-being and quality of life. Therefore, in the context of opening up to the
outside world, analyzing the spatial spillover effects of foreign direct investment on
regional ecological well-being performance is of great significance for promoting
high-quality development and improving people’s quality of life in China.

Based on the existing literature, this paper constructs a theoretical framework of
to analyze the spatial spillover effect of foreign direct investment on regional
ecological well-being performance. Using Super-SBM model to calculate the
ecological well-being performance of 30 provinces in China from 2004 to 2019, this
paper empirically examines the spatial spillover effects of FDI on regional ecological
well-being performance and the mediating mechanism by using spatial Dubin model.
The main conclusions are as follows:

Firstly, in terms of the actual utilization of foreign capital, China’s actual
utilization of foreign capital has achieved steady growth, which has a large regional
difference. The actual utilization of foreign capital in the eastern coastal areas far
exceeds that of other areas. Based on the spatial and temporal evolution of the
ecological well-being performance of provinces, the ecological well-being
performance of China from 2004 to 2019 showed a trend of first decreasing and then
increasing, and the ecological well-being performance of provinces from high to low
was generally a pattern of decreasing from coastal to inland.

Secondly, from the perspective of effect decomposition, the direct effect of FDI
on regional ecological well-being performance is not obvious. FDI is not conducive to
the improvement of ecological well-being performance in spatially related regions.
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Thirdly, according to the mechanism analysis, FDI can restrain the host country’s
Advanced industrial structure, which can restrain the ecological well-being
performance of the region and the spatially related region. Technological progress
should promote the performance of regional ecological well-being, but FDI hinders
the effect of technological progress.

Based on the above conclusions, this paper puts forward some policy suggestions.
We should improve the quality of foreign direct investment and actively develop
green investment cooperation. We should optimize the industrial structure and
encourage the development of green industries. To improve the system of
technological innovation and increase support for research and development in
environmental technology. To strengthen cooperation among regions on
environmental policies and promote coordinated development and so on.

There are two innovations in this paper. The first is to construct a theoretical
framework for analyzing the performance of foreign direct investment and regional
ecological well-being performance. Second, the spatial spillover effects and
mechanisms of foreign direct investment on regional ecological well-being
performance were examined by using spatial econometric models.

Key words: FDI; Ecological Well-Being Performance; Spatial Spillover Effect;
Advanced Industrial Structure; Rationalization of Industrial Structure; Technological
Innovation
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