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ABSTRACT

This article starts with the definition of related party transactions, points out its
characteristics, and proposes the necessity of legal regulation of related party transactions.
At the same time, it analyzes the current state of the legal regulation of related party
transactions in our country, and points out that China ’s corporate law is in the scope of
related parties and violations of related party transactions. In terms of supervision and
punishment, and weak laws and regulations, the disclosure of information within the
company is prone to problems such as untimely disclosure, punitive penalties for the
disclosure of illegal information, low cost of violations, and rigid regulations of the SFC
review. As mentioned above, the tax law has some shortcomings in such areas as low
anti-avoidance coverage, unreasonable standards for taxpayers, and difficulty for the tax
authorities to cooperate with each other. Regarding the above deficiencies, it makes
relevant suggestions: First, improve the information disclosure system for connected
transactions, second It is to strengthen tax supervision and improve the tax collection and
management system. The third is to strengthen the construction of the board of supervisors
and independent directors and improve corporate governance. The fourth is to improve the
post-relief relief. The fifth is that the industry culture requires the government, industry

and society to coordinate and establish a good connected transaction. culture.

Keywords: related party transactions, information disclosure, corporate governance,

taxation supervision, shareholder representative litigation.
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