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Abstract

Abstract

Since the 21st century, with the development of science, technology, and economy,
enterprise mergers and acquisitions have increased. Due to the increasing frequency of
enterprise mergers and acquisitions, it has become increasingly important to carry out
enterprise merger processing. The research on the theory of consolidated financial statements
has become increasingly sophisticated, but there are few practical case studies on consolidated
financial statements, especially on special types of consolidated financial statements.
Accounting standards also cannot provide handling suggestions for each specific transaction
case, as the types of transactions in enterprises vary greatly in practice. There are relatively
few cases of financial statement consolidation and disclosure under special circumstances,
and different people have different understandings in practice. Relevant accounting treatments
are also prone to disputes and disagreements. Therefore, it is necessary to conduct research on
such transactions.

This article takes the practical case of Company S as the research object to study the
accounting treatment of consolidated financial statements under special circumstances. As a
listed company of a state-owned holding group, S Company has a wide range of investment
and merger and acquisition businesses, diverse types of consolidated financial statements, and
annual reports audited by accounting firms. The relevant cases are typical and can be used for
reference. The framework of this article consists of five parts. Firstly, starting from the theory
of consolidated financial statements, the relevant theoretical foundations for preparing
consolidated financial statements are studied and interpreted, the relevant concepts of
consolidated financial statements are defined, and the accounting treatment methods for
consolidated financial statements are studied. Next, introduce the relevant situation of the
selected case S company, including the background introduction of S company, the asset and
liability situation and operating results of the past three years, the organizational structure of S
company, as well as the transaction background, equity structure design, and transaction
implementation of three special types of transactions: parent subsidiary replacement,
partnership enterprise consolidation, and substantive control merger. Then, a detailed
explanation was given on the preparation of consolidated financial statements for three special
cases of corporate mergers, namely the replacement of parent and subsidiary companies,

consolidation of partnership enterprises, and substantive control consolidation. This included
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how to identify control, the preparation of consolidated offsetting entries, the presentation of
consolidated financial statements, and an analysis of economic consequences. Additionally,
the reflections and areas that need further standardization brought about by these three cases
were also discussed. Finally, draw relevant research conclusions and insights from the case
study.

By studying the consolidation of financial statements under special circumstances, this
study aims to determine the key factors controlling the consolidation of financial statements,
as well as the financial impact they bring. It is hoped that through real accounting cases in
practice, the improvement of accounting guidelines can be promoted, so that the consolidation
of financial statements can more accurately reflect accounting information, and provide
insights for people in dealing with the less common or controversial consolidation of financial

statements in the open market.

Key Words: Control; Business merger; Replacement of parent subsidiary companies;

Merger of partnership enterprises; Substantial control
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