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Abstract

After the full implementation of the registration system, China's securities
market has undergone significant changes, and it has also brought new challenges to
the protection of investors. There is a close and inseparable relationship between
investor protection and the development of the securities market.Investors are the
cornerstone of the securities market, and their confidence is directly related to the
stability and development of the market. There is a mutually reinforcing relationship
between investor protection and the development of the securities market.
Strengthening investor protection is an important means to promote the healthy
development of the securities market, and the development of the securities market
needs to continuously strengthen and improve the investor protection system.
Therefore, we should attach great importance to the importance of investor protection
and constantly improve relevant institutional measures to provide a solid guarantee
for the long-term stable development of the securities market.In March 2020, the
newly revised Securities Law was officially implemented: the new law improved the
investor protection system from many aspects,clarified the advance compensation
system, and formed a diversified dispute resolution system to protect investors
together with the securities investor protection fund and civil litigation, but the
existing investor protection system is still There are problems such as high threshold,
low efficiency, difficult to protect rights, limited scope of protection, and insufficient
security. In this regard, this article draws on the U. S. fair fund system and tries to
build a localized fair fund system based on China's national conditions, so as to make
up for the shortcomings of the existing investor protection system and improve
investor confidence, so as to promote the stable and healthy development of the
securities market.

The full text is divided into the following four parts:

The first part introduces the legal basis for building a fair fund system in China.
At present, there are many small and medium-sized investors and frequent securities
infringement in China's securities market. Moreover, after the reform of the
registration system, new requirements have been put forward for investor protection.

As a public compensation method, the fair fund system has the characteristics of
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efficiency and convenience, which can well meet the actual needs of China's
securities investor protection, make up for the shortcomings of China's existing
investor protection system, and solve the problems of leading (criminal) in China's
securities law enforcement. Moreover, China's top-level design requirements and the
law enforcement foundation of the China Securities Regulatory Commission have
provided strong support for the establishment of a fair fund system in China.

The second part analyzes the shortcomings of China's existing investor
protection system, and concludes that it is really necessary to introduce a fair fund
system to make up for the shortcomings of the existing system. First, the threshold of
China's securities civil litigation is high and inefficient, which makes it difficult to
effectively protect investors, and securities litigation will greatly increase judicial
pressure; second, it is difficult to implement China's investor protection fund. Since its
establishment, there has been very little relevant practical experience, and the funds
that can be compensated are really a drop in the bucket for investors. Third, although
the advance compensation system is efficient, the scope of application of the advance
compensation system is limited, which is caused by relatively hidden infringements
such as insider trading and market manipulation. For damage, the advance
compensation system is difficult to preserve. In addition, the advance compensation
system is not mandatory, and whether the compensation is paid or not requires the
"conscience discovery" of the wrongdoers. Finally, the administrative settlement
system is subject to strict conditions and lacks transparency, so it is difficult to
effectively protect investors.

The third part introduces the U. S. equity fund system. The establishment of fair
funds in the United States is also due to the lack of investor protection, and its
development process is also the history of SEC power expansion. The operation mode
of the fair fund is analyzed from four aspects: fund establishment conditions, source
of funds, fund management and distribution. From the empirical analysis of more than
ten years of practical experience of the U. S. Fair Fund, it is concluded that the fair
fund system can effectively protect the rights and interests of investors, and there is
no "circular dilemma" or excessive compensation for investors raised by scholars.

The fourth part elaborates on how to build China's fair fund system. First of all,
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we should adhere to the two principles of limited liability for civil compensation and
separate checks and balances. Secondly, insider trading should be used as a pilot to
establish a fair fund, which can not only make up for the shortcomings of the existing
system, but also reduce resistance. Finally, it is proposed to supervise the use and

distribution of fair funds in order to maximize the interests of investors.

[ Key words ] Fair Fund; Investor Protection; Registration System; Investor
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