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Abstract

Abstract

As a new concept, ESG aims to comprehensively assess whether a company's
performance, structure, business model and other aspects are consistent with sustainable
development goals from three dimensions: environment, society and corporate governance.
With the deepening of the internationalization of Chinese enterprises, it is worth paying
attention to what role the new concept of ESG plays in the internationalization of listed
companies. In the context of the global economic downturn, can Chinese listed companies
reduce the resistance to exploring overseas markets by improving their ESG performance? If
so, how exactly does ESG performance play a role? This is the core issue of this thesis. By
studying the relationship between ESG performance and international business performance
of listed companies, this thesis attempts to expand the theoretical and practical boundaries of
ESG in the management of multinational companies.

This study mainly focuses on three questions: (1) the overall impact of ESG performance
on the international operation of listed companies in China. (2) The influence mechanism of
ESG performance on the international operation of listed companies, and whether financing
constraints and R&D innovation play an intermediary role. (3) Whether the impact of ESG
performance on the international operation of listed companies is affected by the
heterogeneity at the individual level, this thesis takes the heterogeneity of equity ownership
and industry as an example. According to the existing literature, the following theories are
selected as the theoretical basis of this study: sustainable development theory, stakeholder
theory, principal-agent theory and signal transmission theory.

This thesis empirically examines the impact of ESG performance on the international
operation of listed companies in China through the econometric regression model. The
research sample is A-share listed companies from 2015 to 2022. The index used to measure
the international business performance of the explained variable is the natural logarithm of the
listed company's overseas business income, and the explanatory variable is obtained by
scoring the ESG rating under the ESG rating system of SynTao Green Finance. According to
the empirical results, ESG performance can indeed promote the international business
performance of listed companies. The regression results are still valid after a series of
robustness tests. This thesis also further studies the impact mechanism of ESG performance
on the international business performance of listed companies, and tests it based on the

heterogeneity of equity and industry.
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According to the empirical research results of this thesis, the following conclusions are
drawn. First, improving ESG performance can help listed companies improve their
international operation performance. Second, when financing constraints and R&D innovation
are added to the model as intermediary variables, the mechanism test results show that ESG
performance can weaken financing constraints and promote R&D innovation, thus promoting
the company's international business performance. Third, the differences in individual
characteristics of listed companies, such as the heterogeneity of equity ownership and industry,
will also change the impact of ESG performance on their international operations. The impact
of ESG performance on international business performance is more obvious in state-owned
enterprises and companies in non-heavy polluting industries. Based on the research results,
the following suggestions are made. First, we should continue to pay attention to the role of
ESG performance in the international operation of Chinese listed company. Second,
strengthen the construction of ESG information disclosure and build an ESG evaluation index
system with Chinese characteristics. Third, multiple parties help listed companies to improve
their financing capacity and research and innovation capacity. Fourthly, appropriate ESG
compliance standards should be formulated according to the different nature of listed

companies to encourage them to improve their ESG performance.
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